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In October of 2015, the Public Health Advocacy Institute (“PHAI”) submitted a deeply and
carefully research legal memo to this office analyzing the legality of paid Daily Fantasy
Sports (“DFS”) operations in Massachusetts (included as Appendix A).1 Our submission was
on our behalf along with the organization known as “Stop Predatory Gambling.”2 In the
memo, we noted the appeal of DFS to youth and the potential for DFS to promote compulsive
gambling that will have a negative impact on public health.3
Our major finding was that, while there is no Massachusetts statute or court that has
specifically declared paid DFS to be illegal gambling, it is very clear that DFS operators such
as DraftKings and FanDuel are conducting illegal gambling operations in the Commonwealth.
This was based on an analysis of the applicable statutory law and decisions of the Supreme
Judicial Court. Our conclusion is that, without a legislative carve-out for DFS, these firms are
operating outside the law in Massachusetts.
Despite this, the Office of the Attorney General has declined to take legal action against DFS
operators for conducting illegal gambling in the Commonwealth. This has several potential
adverse consequences:
First, as currently operated, DFSis a rip-off for consumers, who are encouraged to play by
incessant advertising hyping big cash winnings. The reality couldn’t be further from the truth.
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Recent research has found that a mere 1.3 percent of players win 91 percent of total player
profits.4 These top players generally wager tens of thousands of dollars each week on
hundreds of games. Their success relies on proprietary analytical software to choose their
players and rapidly change their player lineups based on highly sophisticated algorithms.
Second, Massachusetts went through a long and contentious process to permit a very limited
number of gambling establishments in an effort to create jobs and direct revenue to the state’s
coffers.5 Companies bypassing the licensing process and simply operating a specialized
online sports casino was not what anyone had in mind during the Massachusetts casino
debate, and the fact that this law is rigorously enforced reflects that legislative intent.6
Finally, tolerating this gambling by DFS operators sets a dangerous precedent. How can the
Attorney General permit DFS and not allow games such as a monetized Internet-based Candy
Crush or other addictive games played on smartphones and tablets? Online gambling creates
unlimited opportunities for compulsive gamblers as well as those at risk of becoming addicted
to the games.
Nevertheless, the Commonwealth has made an effort to seek a middle ground between filing
for an injunction to shutter DFS operations in Massachusetts and allowing these companies to
operate an enterprise affecting so many consumers with virtually no regulatory protections.
Unfortunately, it may not be practical or even possible to strike that balance for two reasons:
1) Some of the most important consumer protections proposed in these regulations may be
very difficult, if not technically impossible, to meaningfully enforce; and
2) These very protections, if implemented and rigorously enforced, would disrupt the DFS
business model to such an extent that it is no longer a viable one.
For example, proposed 940 CMR 34.06 is designed to ensure that there is only one DFS
account for each player. By banning the use of proxy servers, requiring company-verified
“true identities” from users, and limiting users to one session at a time, it will be difficult for
professional DFS players or “sharks,” to use scripts and algorithms to consistently win dozens
of games daily against casual players. Assuming that operators have the technical capability
to carry out these requirements and the Office of the Attorney General (“OAG”) has the
capability and capacity to enforce these provisions, there would be no way to stop predatory
professional players from using proxy accounts in others’ names to play multiple games at
different skill levels.
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This same logic applies to some of the proposed fairness protections at 940 CMR 34.12 as
well. Subsections 5 and 6 establish beginners’ games and seek to exclude highly experienced
players. Proxy players could evade this restriction and play for a professional player in such
contests.
Of particular concern is whether the prohibition on scripts is enforceable by the operators or
the OAG. The sophistication of customized third-party scripts may make them largely
undetectable by the DFS operators. Use of these scripts may be one of the more problematic
aspects of the unfair play and an important reason why so few players take upwards of 90% of
the winnings.
Without such an unfair advantage, would the DFS operators even be viable? If these
proposed regulations were enforceable and vigorously enforced, it very well might end the
DFS business by ensuring that it is not a viable business for the operators.
As New York Times Magazine writer Jay Caspian Kang wrote in an extended article (attached
as Appendix B), and as corroborated by several others, this is less a budding business than it is
a business scheme.7 The article, a piece of investigative journalism, explains why attracting
and retaining professional players who have an overwhelming advantage over casual players
is an essential element of the business models of companies like DraftKings and FanDuel.
Here is the problem: Unless professionals stake significant money on DFS contests, the
contests’ prizes will be too low to draw sufficient users to the contests to cover the promised
prize. The operators only make money on a percentage of total funds wagered (known as “the
rake”), so it is necessary to attract large numbers of inexperienced players, referred to as
“fish” or “minnows,” to “feed the sharks” and ensure attractive big money contests and
profitable rakes for the operators. The entry fees that the “sharks” put up, along with massive
marketing efforts, constitute “bait” for the “fish.”8
If effective and enforced consumer protections are put into place to prevent the use of scripts
and third-party software allowing professionals to rapidly enter and change lineups for many
contests in very little time, they will not play and the model falls apart.
If professionals cannot effectively “bumhunt,” a term used to describe the use of software
tools to quickly find large numbers of inexperienced players to challenge, those “sharks” will
not play and the model falls apart.
If these regulations could be and were enforced, the DFS business would decrease
significantly because it is built on and requires a business model that is unfair for consumers.

7

Jay Caspian Kang, How the Daily Fantasy Sports Industry Turns Fans Into Suckers, NEW YORK TIMES
MAGAZINE, Jan 6, 2016, http://www.nytimes.com/2016/01/06/magazine/how-the-daily-fantasy-sports-industryturns-fans-into-suckers.html?_r=0.
8
Id.

Page 3 of 4

Unfortunately, our view is that this creates an untenable situation for effective regulation.
Requiring fair play for consumers in this otherwise unregulated industry is a laudable and
important goal. In theory, the proposed regulations should accomplish that goal and are
carefully crafted to protect consumers. Fair play, however, will be fatal to the DFS industry’s
business model and would result, indirectly, in a shutdown. One way the companies could
avoid that fate would be to evade enforcement efforts.
These proposed regulations may unintentionally create a situation that invites cheating of both
the consumer and of the Commonwealth. This result should be avoided in the simplest
manner possible: by enforcing the illegal gambling laws we already have and banning paid
DFS operations in Massachusetts unless and until there is express authorization by the
Legislature.
This approach has been adopted or is being pursued in 9 states, notably New York, Illinois,
and, most recently, Texas. Six additional states previously banned these companies’
operations. Massachusetts ought to be the tenth state to take this approach rather than the first
to issue regulations for DFS operations that may not be able to deliver the protection of
consumers that they are intended to provide.
Halting DFS operations pending legislative action is the most responsible approach for
protecting both consumers and public health in the Commonwealth.
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APPENDIX A

October 26, 2015
Massachusetts Gaming Commission
101 Federal Street, 12th Floor
Boston, MA 02110
Dear Massachusetts Gaming Commission:
On behalf of Stop Predatory Gambling and the Public Health Advocacy Institute at
Northeastern University, we write to demonstrate that a close reading of Massachusetts statutes
and their interpretation by the Supreme Judicial Court show that daily fantasy sports operators
such as DraftKings and FanDuel are conducting illegal gambling operations in the
Commonwealth.
I. What Is “Daily Fantasy Sports” And Why Is It A Problem?
Season-long fantasy sports started as a hobby and a form of community among
enthusiasts. It was largely a social activity. The trophy mattered more than the money. With the
introduction and massive promotion of “Daily Fantasy Sports” (DFS), it has been turned into a
profit-making commercial operation that clearly incorporates the three elements of gambling:
consideration, chance, and prize.
FanDuel, DraftKings and other DFS companies have corrupted the traditional structure
and recreational nature of hobbyists’ fantasy sports activities (commonly known as “rotisserie
leagues”). Daily fantasy sports games restart constantly and typically are played against
strangers. Rather than simply hosting leagues for users, daily fantasy sports operators serve as an
exchange and profit by retaining a percentage of the moneys wagered (“entrance fees”). Another
contrast between traditional fantasy sports leagues and the new breed of DFS is that these
companies are multi-billion dollar profit centers with rewards for very few of their players that
bear no resemblance to traditional rotisserie leagues that, until recently, defined the term fantasy
sports.1 Most importantly, as outlined below, DFS is a form of illegal gambling under
Massachusetts law.
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II. Under Massachusetts Law, “Daily Fantasy Sports” Constitutes Illegal Internet
Sports Gambling
“Daily fantasy sports” is internet sports gambling that is legally indistinguishable from a
privately run lottery or numbers game. Both internet gambling and commercial sports gambling
are illegal in Massachusetts. Such online gambling operations fall squarely within the state’s
legal definition of prohibited lottery gambling.
A. The Massachusetts Legislature Has Prohibited Gambling, and Has Not
Created a Carve-Out Exception or Explicit Provision to Legalize Daily Fantasy
Sports Enterprises
There is a presumption in Massachusetts law that any lottery or gambling activity that is
not specifically authorized is prohibited. M.G.L. ch. 271, § 7 prohibits individuals or
corporations from setting up or promoting any private lottery. As of 2011, the statute also
prohibits any gambling that is “not taking place in a gaming establishment [casino] licensed
pursuant to M.G.L. ch. 23K.”
Likewise, M.G.L. ch. 271, § 16A, prohibits the provision of facilities for gambling or
“assist[ing] in the provision of facilities or services for the conduct of illegal lotteries, or . . . the
illegal registration of bets or the illegal buying or selling of pools upon the result of a trial or
contest of skill, speed or endurance of man, beast, bird or machine, or upon the happening of any
event, or upon the result of a game, competition, political nomination, appointment or election . .
. .” Thus, far from being authorized, providing facilities for betting on the performances of
individual athletes (“the skill, speed or endurance of man”) is expressly prohibited.
In 2011, the Legislature enacted specific exemptions in these two statutes for casino
establishments that are regulated under M.G.L. ch. 23K. Express exemptions are the norm in
these laws. Both statutes make specific reference to an exemption the MA Legislature created in
2011 for casino establishments, embodied in M.G.L. ch. 23K. If the Legislature had intended to
exempt DFS from G.L. ch. 271 § 7 and §16A, it would have included it within the purview of ch.
23K. The legislature did not do so, however, and thus there is no statutory authorization in
Massachusetts.2
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B. Massachusetts Statutes (as Interpreted by the MA Supreme Judicial Court)
Prohibit Private Lottery Enterprises
The Supreme Judicial Court has long ago settled on the interpretation of these statutes. A
lottery is defined in the following manner:




The word “lottery” signifies a scheme for distribution of prizes by chance.3
The fact that skill as well as chance enters into a game does not prevent it from being
classified as a lottery.4
There are three elements in a lottery: (1) payment of price for (2) the possibility of
winning a prize, depending upon (3) hazard or chance.5

DFS meets all of the requirements of the fundamental definition of gambling. It has payment of
price (the player wagers money), the possibility of winning a prize (the player wins cash prizes),
and hazard or chance (there must be at least enough variance that an unskilled or lesser skilled
bettor can, at least occasionally, win the prize).
In deciding a case in which the gambling activity has a mix of skill and chance,
Massachusetts applies the predominance test. The MA Supreme Judicial Court first set forth the
elements of the predominance test in Commonwealth v. Plissner in 1936, stating “With reference
to cases where both elements [skill and chance] are present, the rule generally stated is that if the
element of chance rather than that of skill predominates, the game may be found to be a lottery.”6
Importantly, the Court further elaborated with a second, alternative test “that if the element of
chance is present in such a manner as to thwart the exercise of skill or judgment in a game, there
may be a lottery . . . This test is in harmony with the rule that a result is determined by chance
where it is determined ‘by means making the result independent of the will of the manager of the
game.’”7 The performances of individual athletes on any given day, which form the basis of
DFS contests, are independent of the will of the manager of the game.
In 1944, in Commonwealth v. Lake, the SJC revisited the issue of applying the
predominance test, noting that there are an infinite number of types of games that can involve
both skill and chance, and that “in order to render the laws against lotteries effectual to combat
the evils at which they are aimed, it has been found necessary to draw a compromise line
between the two elements, with the result that by the weight of authority a game is now
considered a lottery where the element of chance predominates and is not a lottery where the
element of skill predominates.”8 The Lake Court interpreted the predominance test applying the
following standard: “[I]n determining which element predominates, where the game is not one of
pure skill or of pure chance, some courts have held, we think rightly, that it is permissible in
appropriate instances to look beyond the bare mechanics of the game itself and to consider
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whether as actually played by the people who play it chance or skill is the prevailing factor.”9
The crux of the jury’s decision properly focused on:
1. Whether the players have any “appreciable degree of skill;”
2. Whether “to the great majority of players the game would be primarily a game of
chance;” and
3. Whether “the appeal of the game to the public would be a gambling appeal, with
all the evil consequences of a lottery.10
DFS operators deceptively claim that DFS is “a game of skill” but the presence of skill is
largely irrelevant. Even if one were to argue that a “skilled” DFS player is not gambling, then it
would also be true that a lesser or unskilled player is, in fact, gambling. The very existence of
skilled DFS players – playing with an edge and for a profit – depends on the presence of lesser
skilled players willing to gamble at a disadvantage against them.
A recent analysis of DFS winners and losers concluded that the majority of DFS
customers lack the skill to ever have success and thus are relying largely on chance to recoup
some of their investment: “While any player might get lucky on the back of a handful of entries,
over time nearly all of the prize money flows to a tiny elite equipped with elaborate statistical
modeling and automated tools that can manage hundreds of entries at once and identify the
weakest opponents.” 11 Another study demonstrates that DFS enterprises reap profits by relying
on a huge pool of unskilled players who win a smaller percentage of the time (1.3%) than those
who make sports bets legally in Las Vegas (4.5%) or even those who play completely randomly.
As more fully explained below, for the great majority of DFS players, the game is primarily a
game of chance.12
IV. “Daily Fantasy Sports” Profit Only By Attracting Unskilled Players
FanDuel, DraftKings and similar commercial sports gambling operators (e.g., Victiv,
Kountermove, BetAmerica, HotRoster, DailyMVP, FanNation, ScoreStreak, Tradesports) are not
the result of a grassroots citizens movement demanding internet gambling. Rather, they are the
end result of powerful financial interests seeking to exploit what they wrongly believe is an
unregulated area of law at the expense of everyday people.13
DFS’s business model only works by attracting unskilled players – sometimes referred to
as the “minnows” - to feed the skilled ones – known as the “sharks.” The “sharks” are the
9
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players whose successes are used in marketing to attract masses of “minnows” who place less
sophisticated wagers in order to generate a substantial amount of winnings for the “sharks” and
profits or “rake” for the game operators. These “sharks” are experts, designing and using highly
sophisticated proprietary algorithms to win consistently.
“Minnows” are those who tend to be new sign-ups with limited experience and who lose
their money. Finding new “fish” to feed to the “sharks” is the most important requirement for
this enterprise to succeed over the next few years, and DFS operators’ unprecedented mass
advertising campaigns and marketing deals with pro sports teams and leagues are a key to
making it happen. The only real driver of growth and profit for these operations lies in finding as
many new “minnows” as possible, without which, the model falls apart.14
A recent study15 breaks down the divide between the benefits the sharks reap versus the losses
the minnows suffer:





The top 11 players paid on average $2 million in entry fees and profited $135,000 each.
They accounted for 17 percent of all entry fees. The winningest player in the study
profited $400,000 on $3 million in entry fees.
The rest of the top 1.3 percent of players paid on average $9,100 in entry fees and
profited $2,400 each, for a 27 percent ROI, which is extremely impressive. These
contestants accounted for 23 percent of all entry fees and 77 percent of all profits.
5 percent of players are the big fish; they lost $1,100 on entry fees of $3,600 on average.
80 percent of players were the minnows; they lost $25 on entry fees of $49 on average.

Even if the DFS companies try to disguise the nature of their business, their winningest
customers (of whom there are only a few) are clear-eyed about what is taking place. As highly
successful DFS players recently told the Wall Street Journal,
[T]he future of the industry is based on attracting casual fans. "If
this is going to get huge, we need the guys who are going to buy in
for $20. They do it for fun," Wiggins says. But if that happens,
number-crunching sharks like Albertson will be lying in wait. If
casual players embrace daily fantasy in bigger numbers, Albertson
says, "then we'll really be a printing press."16
V. Sports Gambling Operators Are Targeting Massachusetts Youth
A key demographic for internet sports gambling operators like FanDuel and DraftKings
is youth. This should concern everyone because it is well-established that the younger children
start gambling, the more likely it is they will become habitual gamblers and also problem
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gamblers.17 One report cites data from the Fantasy Sports Trade Association estimating that
almost 10 million of the estimated 51.6 million fantasy sports players are under 18.18 One of the
companies to launch its own sports gambling operation, Yahoo, has recruited thousands of
minors to play free fantasy sports. The obvious business model is for Yahoo to convert these
“for-free” players into “real-money” gamblers. Such youth is at risk for being lured into realmoney gambling whether at Yahoo, other DFS gambling sites, or with other illegal gambling
operations. This approach is directly akin to the unfair practice used for years by tobacco
companies to get youth addicted to smoking by offering them free cigarettes.19
Internet gambling is especially addictive for youth who have grown up playing video
games. By deceptively luring the Commonwealth’s youth into online gambling, these sports
gambling operators are setting up an entire generation of young people to become problem
gamblers by making exploitive forms of gambling omnipresent in everyday life, whether in their
own homes or on the smartphones they carry with them everywhere. When that ubiquitous
presence and availability are combined together with the intense passion many young people
have for their favorite athletes and sports, and then blend in sophisticated targeted marketing,
player data tracking and tendency exploitation, it is clear that DFS presents a dangerous,
predatory mix to children in the short and longer term.
VI. Other States Have Recognized That DFS IS Gambling
Nevada is only the most recent state to recognize that DFS is “gambling.”20 A statement
released by the Nevada Gaming Control Board states “DFS involves wagering on the collective
performance of individuals participating in sporting events, under current law, regulation and
approvals, in order to lawfully expose DFS for play within the State of Nevada, a person must
possess a license to operate a sports pool issued by the Nevada Gaming Commission.”21
Likewise, the Washington State Gambling Commission has specifically declared that fantasy
sports constitutes gambling, declaring “[F]antasy sports have never been authorized as gambling
activities in Washington and are illegal.”22 In addition, the states of Arizona and Louisiana treat
DFS as gambling, and prohibit it because the operators are commercial businesses that receive a
share of the amounts wagered.23
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Like these other states, Massachusetts has clearly delineated, through the courts and its
statutes, the types of gambling that it deems appropriate and allowable under the current law (a
state-run lottery, charitable bingo games, state-regulated casino establishments). The
Commonwealth’s prohibition on all other gambling contains no exception for DFS enterprises,
yet they are proliferating to the point of ubiquity in Massachusetts.24 The lack of any action to
stop this illegal enterprise and either to tolerate it or wait until some future legislative action
allows it sends the wrong message: that it is acceptable to engage in an illegal enterprise now
and, if it generates enough revenue, wait until lobbyists and corporate interests change its legal
status. We urge you to take affirmative action to clarify that this type of business enterprise is
illegal in the Commonwealth.
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ZUHFNWKLVVHDVRQHVSHFLDOO\RQWKHSHULPHWHU$OVR0RQWD(OOLV+LOO¶VEDFN
FRXUWSDUWQHULVVLWWLQJRXWZKLFKPHDQVPRUHRIWKHXVDJHORDGVKRXOGIDOOWR
+LOO6RPHWLPHVXVXDOO\ZKLOHZDONLQJWKHGRJ,¶OOHYHQVLWGRZQRQDSDUN
EHQFKDQGFKHFNWRPDNHVXUHWKDWDWOHDVWVRPHRIWKRVHIDFWVDUHUHDO0\EHWV
UDQJHDQ\ZKHUHIURPWR0\ORVVHVLQ')6DUHQRWILQDQFLDOO\
FULSSOLQJQRUDUHWKH\KDSSHQLQJDWDUDWHWKDWVKRXOGEHFDXVHIRUFRQFHUQ
%XWHYHU\JDPEOHUZKDWHYHUWKHVL]HRIWKHSUREOHPZDQWVWRNQRZWKDWKHRU
VKHKDVVRPHFKDQFHRIZLQQLQJ
7KHDGV,DGPLWDUHZKDWJRWPH)RUWKHILUVWPRQWKVRI
'UDIW.LQJVDQG)DQ'XHOVSHQWPRUHWKDQDFRPELQHGPLOOLRQRQ
DGYHUWLVLQJDVXUJHWKDWSHDNHGDWWKHVWDUWRIWKHIRRWEDOOVHDVRQZKHQD
'UDIW.LQJVDGUDQVHHPLQJO\HYHU\FRXSOHRIPLQXWHVRQWHOHYLVLRQ,QDGGLWLRQ
WRWKHDGVPDQ\RIZKLFKVKRZHGUHJXODUJX\VOLNHPHZKRKDGZRQLQWKH
'UDIW.LQJVSDUODQFH³DVKLSORDGRIPRQH\´WKHUHZHUH'UDIW.LQJVORXQJHVLQ
1)/VWDGLXPV)DQ'XHOVLGHOLQHVLQ1%$DUHQDVDQGGDLO\IDQWDV\DGYLFH
VHJPHQWVLQWKHVSRUWVVHFWLRQVRIQHZVSDSHUVDQGDOORYHU(631ZKLFK
GXULQJWKHILUVWZHHNVRIWKH1)/VHDVRQIHOWDVLILWKDGEHHQFRQYHUWHGLQWR
DQRQVWRSSXEOLFLW\PDFKLQHIRU'UDIW.LQJV$VRI$XJXVWERWKFRPSDQLHVKDG
ELOOLRQGROODUYDOXDWLRQVDQGSURPLVHGZHHNO\FRPSHWLWLRQVZLWKKXJHSD\RXWV
DQGIDVWDQGHDV\ZLWKGUDZDOV
,QLWLDOO\')6VHHPHGKDUPOHVVHQRXJK²RQ6XQGD\PRUQLQJV,ZRXOG
FKDOOHQJHDFRXSOHRIP\IULHQGVLQ&DOLIRUQLDWRKHDGWRKHDGPDWFKXSVIRU
DQGSXWDIHZHQWULHVLQWRWKHPLOOLRQGROODUIDQWDV\IRRWEDOOFRQWHVW
7KHQRQ6XQGD\6HSW(WKDQ+DVNHOODQHPSOR\HHDW'UDIW.LQJV
LQDGYHUWHQWO\SXEOLVKHGLQIRUPDWLRQWKDWFRXOGKDYHJLYHQKLPDQHGJHRYHU
KLVFRPSHWLWRUV7KDWGD\+DVNHOOZRQLQSUL]HVRQ)DQ'XHO
'UDIW.LQJVODWHUFRQFOXGHGLQDQLQWHUQDOUHYLHZFRQGXFWHGE\DIRUPHU
8QLWHG6WDWHVDWWRUQH\WKDW+DVNHOOREWDLQHGWKHLQIRUPDWLRQDIWHUWKH

GHDGOLQHIRUVXEPLWWLQJKLVOLQHXSLQWKHFRQWHVWDQGFRXOGQ¶WXVHLWIRUSURILW
+DVNHOO¶VDFFLGHQWDOGLVFORVXUHDQGVXEVHTXHQWERQDQ]DFDXJKWWKHDWWHQWLRQRI
VHYHUDOPHGLDRXWOHWVLQFOXGLQJ7KH7LPHVOHDGLQJWRDYROOH\RIDUWLFOHVDQG
FROXPQVWKDWSODFHGWKHRSHUDWLRQVRIGDLO\IDQWDV\VSRUWVXQGHUFORVHVFUXWLQ\
,QWKHWKUHHPRQWKVWKDWKDYHSDVVHGVLQFH+DVNHOO¶VSRVW'UDIW.LQJVDQG
)DQ'XHOKDYHEHHQUHHOLQJ,Q2FWREHU1HYDGDMRLQHG$UL]RQD,RZD
/RXLVLDQD0RQWDQDDQG:DVKLQJWRQRQWKHOLVWRIVWDWHVZKHUH'UDIW.LQJVDQG
)DQ'XHOFDQQRWEHSOD\HG2Q1RY$WWRUQH\*HQHUDO(ULF6FKQHLGHUPDQRI
1HZ<RUNLVVXHGFHDVHDQGGHVLVWOHWWHUVWRWKHWZRFRPSDQLHVDQGODWHUILOHG
ODZVXLWVDJDLQVWWKHWZRFRPSDQLHV,QUHVSRQVHDMXGJHRUGHUHGWKHPWRVWRS
DFFHSWLQJEHWVLQWKHVWDWH 7KHMXGJH¶VRUGHUKDVQRZEHHQVWD\HGDQGERWK
FRPSDQLHVFRQWLQXHWRGREXVLQHVVLQ1HZ<RUN/DVWZHHN6FKQHLGHUPDQ
DVNHGDMXGJHWRRUGHU'UDIW.LQJVDQG)DQ'XHOWRUHLPEXUVHWKHPRQH\1HZ
<RUN6WDWHUHVLGHQWVKDYHORVWRQWKHVLWH 2Q'HF/LVD0DGLJDQDWWRUQH\
JHQHUDOIRUWKHVWDWHRI,OOLQRLVUHOHDVHGDQRSLQLRQVWDWLQJWKDWGDLO\IDQWDV\
JDPHV³FOHDUO\FRQVWLWXWHVJDPEOLQJ´ 7KHWZRFRPSDQLHVKDYHDUJXHGWKDW
')6LVDJDPHRIVNLOO $FKLOOKDVKLWWKH')6LQGXVWU\3UL]HSRROVKDYH
EHHQVWHDGLO\GHFOLQLQJDQGLQWKHH\HVRIWKHSXEOLFDQGPXFKRIWKHPHGLD
')6KDVEHFRPHV\QRQ\PRXVZLWKRQOLQHSRNHURURIIVKRUHVSRUWVJDPEOLQJ
²DQLQGXVWU\LQRWKHUZRUGVWKDWGHVHUYHVQHLWKHUSURWHFWLRQQRUV\PSDWK\
6LQFHWKHVFDQGDOEURNH,KDYHWUDYHOHGWR')6HYHQWVVSHQWGR]HQVRI
KRXUVSOD\LQJRQ'UDIW.LQJVDQG)DQ'XHODQGWDONHGWRSOD\HUVDQGLQGXVWU\
PHGLDILJXUHV,LQLWLDOO\LQWHQGHGWRZULWHDQDUWLFOHDERXWWKHEURFXOWXUHWKDW
KDGVSURXWHGXSDURXQG')6ZKLFKIURPDGLVWDQFHUHPLQGHGPHRIWKH
VZHDW\VDUGRQLFFDPDUDGHULH\RXW\SLFDOO\VHHDWKLJKVWDNHVSRNHUHYHQWV$W
WKHWLPHWKHFUXVDGHDJDLQVW')6IHOWDIHZGHJUHHVWRRKRW²'UDIW.LQJV
DQG)DQ'XHOVWUXFNPHDVREYLRXVO\JDPEOLQJVLWHVEXWWKHJDPHLWVHOIIHOWVRUW
RIOLNHKRPHZRUN<RXUHVHDUFKSOD\HUV<RXEXLOGDVSUHDGVKHHW<RXSURMHFW
GDWDDQGHQWHUDWHDP<RXZDWFKWKHWHDPHLWKHUIXOILOORUIDOOVKRUWRI\RXU
SURMHFWLRQV7KHQH[WGD\\RXVWDUWRYHUDJDLQ7KHUXLQRXVWKULOORIRWKHU
IRUPVRIJDPEOLQJ²VSRUWVEHWWLQJEODFNMDFNSRNHU²MXVWZDVQ¶WWKHUH

,QVWHDG,FDPHDFURVVDGLIIHUHQWVRUWRISUREOHPDUDSDFLRXVHFRV\VWHP
LQZKLFKKLJKYROXPHJDPEOHUVRIWHQDLGHGE\FRPSXWHUVFULSWVDQG
RSWLPL]DWLRQVRIWZDUHWKDWDOORZSOD\HUVWRVXEPLWKXQGUHGVRUHYHQ
WKRXVDQGVRIOLQHXSVDWDWLPHUHSHDWHGO\WDNHDGYDQWDJHRIQHZSOD\HUVZKR
DIWHUZDWFKLQJDQDGGHSRVLWVRPHPRQH\RQ'UDIW.LQJVDQG)DQ'XHODQG
VWDUWEHWWLQJ%RWKFRPSDQLHVPRVWO\ORRNHGWKHRWKHUZD\$QGZKHQ
HYLGHQFHRIWKHFRPSHWLWLYHDGYDQWDJHVHQMR\HGE\WKHVHKLJKYROXPHSOD\HUV
EHFDPHWRRRYHUZKHOPLQJIRUWKHFRPSDQLHVWRLJQRUH'UDIW.LQJVDQG
)DQ'XHOHQDFWHGUXOHVWKDWLQWKHHQGDUHOLNHO\WRSURWHFWWKHKLJKYROXPH
SOD\HUVUDWKHUWKDQUHJXODWHWKHP,QDQ\FDVHDVWULFWHUEDQRQFRPSXWHU
VFULSWLQJZRXOGKDYHEHHQIXQFWLRQDOO\LPSRVVLEOH²EHFDXVHDVD
UHSUHVHQWDWLYHRI)DQ'XHOWROGPH')6FRPSDQLHVFDQQRWUHOLDEO\GHWHFWLW
RQWKHLUVLWHV
(DFKFRPSDQ\WRRNDGYDQWDJHRIODQJXDJHLQDIHGHUDOODZWKDWDOORZHG
WKHPWRSOXJGLUHFWO\LQWRWZRKXJHRYHUODSSLQJSRSXODWLRQV²IDQWDV\VSRUWV
SOD\HUVDQGJDPEOHUV(DFKFRPSDQ\ZDVDEOHWRUDLVHKXQGUHGVRIPLOOLRQVRI
GROODUVLQYHQWXUHFDSLWDOIXQGLQJDQGVSRQVRUVKLSVDOORIZKLFKFUHDWHG
SUHVVXUHWRLQFUHDVHXVHUEDVHVZKLFKLQWXUQOHGWRDQDGYHUWLVLQJGHOXJHWKLV
SDVWIDOO,WWDNHV\HDUVRIWHVWLQJUHJXODWLRQDQGRXWVLGHRYHUVLJKWWRFUHDWHD
UHOLDEOHEHWWLQJPDUNHW%XW'UDIW.LQJVDQG)DQ'XHOURVHWRSURPLQHQFH²
DQGQRZVHHPLQJO\KDYHEHFRPHGHUDLOHG²LQWKHFRXUVHRIDVLQJOH1)/
UHJXODUVHDVRQ
7KHEHWWLQJHFRQRP\WKDWKDVEHHQFUHDWHGLVKLJKO\XQVWDEOHDQGFRUUXSW
2QHFULWLF,VSRNHWRZDV*DEULHO+DUEHUDZHOONQRZQ')6SRGFDVWHUDQG
ZULWHUZKRKDVZRUNHGLQWKH')6LQGXVWU\VLQFHLWVLQFHSWLRQDQGJRHVE\
WKHKDQGOH&UD]\*DEH\+HKDVFRPHIRUZDUGWRGLVFXVVWKHUDPSDQW
H[SORLWDWLRQLQ')6¶VEHWWLQJHFRQRP\
³7KHLGHDWKDWWKHVHVLWHVH[LVWVRWKDWUHJXODUJX\VFDQPDNHDORWRI
PRQH\SOD\LQJGDLO\IDQWDV\VSRUWVLVDOLH´+DUEHUWROGPH³)DQ'XHODQG
'UDIW.LQJVDUHRSWLPL]HGIRUSRZHUSOD\HUVWRUDSHDQGSLOODJHUHJXODUSOD\HUV

RYHUDQGRYHUDJDLQ´
7KHGDLO\IDQWDV\LQGXVWU\JUHZRXWRIWKHUXEEOHRIRQOLQHSRNHU
ZKLFKOLNH')6RIIHUHGHDV\VLJQXSVKXJHSD\RXWVDQGWKHDOOXUHRIOLIH
ZLWKRXWDWR7KHQLQ&RQJUHVVSDVVHGWKH8QODZIXO,QWHUQHW
*DPEOLQJ(QIRUFHPHQW$FW 8,*($ 6HYHUDOODUJHRQOLQHSRNHUVLWHVPRVW
QRWDEO\3DUW\3RNHUFORVHGWKHLU$PHULFDQRSHUDWLRQVDQGDOWKRXJKLWZDVVWLOO
SRVVLEOHWRSOD\RQOLQHSRNHUWKHZKROHLQGXVWU\KDGEHHQSXVKHGWRWKH
SHULSKHULHVRIOHJDOLW\:KHQWKH8QLWHG6WDWHVDWWRUQH\¶VRIILFHHIIHFWLYHO\VKXW
GRZQ,QWHUQHWSRNHURQ$SULODGD\NQRZQLQJDPEOLQJFLUFOHVDV
%ODFN)ULGD\QRERG\ZDVDOOWKDWVXUSULVHG2QOLQHSRNHUHYHU\RQHUHDVRQHG
KDGLWFRPLQJ&XULRXVO\WKHELOOLQFOXGHGDQH[FHSWLRQIRUIDQWDV\VSRUWV
$ERXWD\HDUDIWHUWKHSDVVDJHRIWKH8,*($&KULV)DUJLVDSRNHUSUR
ZURWHDSRVWRQKLVSHUVRQDOEORJWKDWH[SODLQHGDQHZEXVLQHVVYHQWXUHKHKDG
VWDUWHGFDOOHG,QVWDQW)DQWDV\6SRUWV7KHLGHD)DUJLVZURWHZDVWR³WDNHWKH
WLPHIUDPHRIVHDVRQORQJIDQWDV\VSRUWVOHDJXHVDQGVKULQNLW«7KHVLWHZLOO
ORRNIDPLOLDUWRPDQ\RI\RXZKRDUHUHDGLQJWKLVEORJEHFDXVHLW¶VVHWXSDORW
OLNHDQRQOLQHSRNHUVLWH´
³*LYHQWKHFXUUHQWVWDWHRIRQOLQHJDPLQJWKHQH[WORJLFDOTXHVWLRQLVµ,V
WKLVVLWHOHJDO"¶´)DUJLVFRQWLQXHG³+DSSLO\,¶PDEOHWRWHOO\RXWKDWIDQWDV\
VSRUWVJDPHVDUHH[SOLFLWO\SURWHFWHGE\WKH8,*($ WKHVDPHODZWKDWKDV
JLYHQRQOLQHSRNHUVRPXFKWURXEOHLQWKH86$ ,QVWDQW)DQWDV\6SRUWVLV
SHUFHQWOHJDOLQWKH86$DQG&DQDGD´
7KH')6LQGXVWU\LVVWLOOLQH[WULFDEO\WLHGXSLQWKRVHSRNHUURRWV
3OD\HUVWDONDERXW³WLOWLQJ´EHFDXVHRI³YDULDQFH´HVSHFLDOO\ZKHQD³ILVK´SXWV
LQD³GRQNH\´OLQHXSWKDWHQGVXSJRLQJFUD]\ ,QUHJXODU$PHULFDQ(QJOLVK
WKLVWUDQVODWHVURXJKO\WR³,DPUHDOO\PDGEHFDXVHVRPHLGLRWSXQFKHGLQ
VRPHUDQGRPOLQHXSWKDWHQGHGXSFDWFKLQJHYHU\FRQFHLYDEOHEUHDNDQG
EHDWLQJPH´ $QGLW¶VQRWRQO\WKHIRUPHUSRNHUSOD\HUVZKRWDONOLNHWKLV²
ZKHQ,ILUVWVSRNHWR1LJHO(FFOHVWKH&(2DQGIRXQGHURI)DQ'XHOKH

UHIHUUHGWRWKHGLIIHUHQWGHQRPLQDWLRQVRI')6JDPHVDV³WDEOHV´LQWKH
VDPHZD\DSLWERVVDWDFDVLQRPLJKWSRLQW\RXWRWKHEODFNMDFNRUWKH
EDFFDUDWWDEOHV5RWRJULQGHUVE\IDUWKHELJJHVWVLWHIRU')6GLVFXVVLRQ
FRPPHQWDU\DQGFRQWHQWZDVIRXQGHGLQSDUWE\&DO6SHDUVDIRUPHUSRNHU
SOD\HUIURP7HQQHVVHHZKRXVHGWRUXQDQRQOLQHIRUXPIRUSRNHUVWUDWHJ\
FDOOHG3RFNHW)LYHV-RQDWKDQ$JXLDU'UDIW.LQJV¶GLUHFWRURI9,3VHUYLFHVLV
DOVRDIRUPHUSRNHUSOD\HUNQRZQDV)DWDO(UURU)DUJLVWRRQRZZRUNVDW
'UDIW.LQJV
2YHUWKHQH[WIHZ\HDUVGR]HQVRIRWKHUJDPLQJHQWUHSUHQHXUVVWDUWHG
WKHLURZQGDLO\IDQWDV\FRPSDQLHV7KHUHZHUH'UDIW'D\DQG'UDIW6WUHHWDORQJ
ZLWKSUHWW\PXFKHYHU\SRVVLEOHSRUWPDQWHDXRI³GUDIW´³IDQ´DQG³IDQWDV\´
7KHVLWHVPDGHQRDWWHPSWVWRKLGHWKHLUFRQQHFWLRQWRSRNHU7KH\ZHUHQ¶WELJ
HQRXJKWRZDUUDQWDWWHQWLRQIURPODZHQIRUFHPHQWRUUHJXODWRUV0DQ\RIWKH
FRQWHVWDQWVZHUHFDUHHUJDPHSOD\HUVZKRDOONQHZRQHDQRWKHUIURPWKHSRNHU
FLUFXLW3UL]HSRROVUDUHO\URVHPXFKKLJKHUWKDQ7KHFRPSDQLHV
IDLOHGIRUDOOWKHREYLRXVUHDVRQVWKDWFRPSDQLHVUXQE\JDPEOHUVXVXDOO\IDLO
7KHQLQ0DUFK1LJHO(FFOHVDZLU\\RXWKIXOHQWUHSUHQHXUIURP
1RUWKHUQ,UHODQGDQGDQDOXPQXVRIWKHPDQDJHPHQWFRQVXOWLQJILUP
0F.LQVH\VWDUWHG)DQ'XHO+HKDGQHYHUSOD\HGIDQWDV\VSRUWVEHIRUH,Q
%ULWDLQ(FFOHVZKRKROGVDQDGYDQFHGGHJUHHLQVWDWLVWLFVKDGVWDUWHGD
FRPSDQ\FDOOHG+XEGXEWKDWKRVWHGSUHGLFWLRQPDUNHWVRQQHZVVWRULHV
5HDGHUVZKRKDGMXVWILQLVKHGDQDUWLFOHRQVD\+LOODU\&OLQWRQ¶VFKDQFHVLQ
WKH1HZ+DPSVKLUHSULPDU\FRXOGWKHQSXWDZDJHURQLWXVLQJYLUWXDO
FXUUHQF\$FFRUGLQJWR(FFOHV+XEGXEIDLOHGEHFDXVHLW³GLGQ¶WKDYHDEXVLQHVV
PRGHO´
%XWLQWKHEXUJHRQLQJ')6VFHQH(FFOHVVDZDFRPSOHWHO\OHJDO
RSSRUWXQLW\WRPDNHDKXJHDPRXQWRIPRQH\,QLWLDOO\KLVLQYHVWRUVZHUHQ¶W
VRVXUH7KH\EHOLHYHG')6ZDVDQLFKHSURGXFWWKDWZRXOGDSSHDORQO\WRD
KDUGFRUHDXGLHQFH%XWDW)DQ'XHO¶VILUVWOLYHILQDOLQ'HFHPEHUZKHUH
DOOWKHTXDOLI\LQJSOD\HUVPHWXSLQ/DV9HJDV(FFOHVUHDOL]HGWKDWWKHLQYHVWRUV

ZHUHZURQJ7KHSOD\HUVZKRKDGTXDOLILHGZHUHQ¶WDOORGGEDOOTXDQWVDQG
JDPEOHUV³7KH\ZHUHDOOPDLQVWUHDPVSRUWVIDQV´(FFOHVVDLG³7KDWZDVWKH
SRLQWZKHUH,ZDVOLNH2.WKLVLVQRWQLFKH,IZHFDQFRQYHUWDFRXSOH
KXQGUHGHYHQDIHZWKRXVDQGSOD\HUVWKHQZHFDQSUREDEO\FRQYHUWPLOOLRQV
RISOD\HUV7KHUH¶VQRGLIIHUHQFHEHWZHHQWKHVHSOD\HUVDQGWKHWHQVRIPLOOLRQV
RIIDQWDV\VSRUWVIDQVRXWWKHUH´
(FFOHVRIWHQWDONVDERXWKRZ)DQ'XHOFXOWLYDWHVDVHQVHRIFRPPXQLW\
DPRQJIDQV7KHUH¶VVRPHWUXWKWRZKDWKHVD\V')6FDQEHDZD\WRFRQQHFW
ZLWKSHRSOHZKROLYHIDUDZD\ ,FHUWDLQO\XVHGLWWKDWZD\ DQGOLNH:RUGV
ZLWK)ULHQGVRUDQ\FDUGJDPHLWFDQEHDIXQORZLQYHVWPHQWH[FXVHWRWDON
VPDFNZLWK\RXUIULHQGV%XWRQWKHZKROH)DUJLVLQKLVLQWURGXFWRU\EORJ
SRVWKDGLWVSRWRQ')6LVWKHEDVWDUGFKLOGRIRQOLQHSRNHUZLWKLWV
GL]]\LQJSUL]HSRROVIDVWDFWLRQDQGSHUKDSVPRVWLPSRUWDQWWKHGUHDPRIDQ
HDV\OLYLQJ7KHRQO\GLIIHUHQFHLVWKDWSRNHUGHVSLWHLWVVHHG\JODPRXULV
DVVRFLDWHGZLWKFDVLQRVDQGVKDG\XQGHUJURXQGJDPHV)DQWDV\VSRUWVE\
FRQWUDVWHYRNHVYLVLRQVRIGDGVVLWWLQJLQEDVHPHQWVZLWKWKHLUFROOHJHIULHQGV
\HOOLQJRXWWKHQDPHVRIWKHLUIDYRULWHDWKOHWHV
$VWKHKRUGHRI')6VWDUWXSVFODZHGWKHLUZD\RXWRIWKHPXFNRI
RQOLQHSRNHURQO\WKHVLWHVZLWKWKHELJJHVWSUL]HSRROVFRXOGVXUYLYH$QHZ
SOD\HUFKRRVLQJEHWZHHQDVLWHSURPLVLQJDILUVWSUL]HDQGRQH
SURPLVLQJZLOOQDWXUDOO\SLFNWKHELJJHUQXPEHU8QWLOUHFHQWO\
)DQ'XHORIIHUHGWKHELJJHVWSD\RXWVLQWKHLQGXVWU\LQFOXGLQJWKHILUVW
PLOOLRQSUL]HLQ'HFHPEHU'UDIW.LQJVZKLFKPDGHLWVGHEXWLQ
WULHGWRRXWGR)DQ'XHOUDPSLQJXSLWVSUL]HV
+HUH¶VKRZLWZRUNV/HW¶VVD\\RXUXQ')66LWH$DQG')66LWH%KDV
MXVWDQQRXQFHGDZHHNO\PHJDFRQWHVWLQZKLFKILUVWSODFHZLOOWDNHKRPH
PLOOLRQ1RZ\RXKDYHWRILQGDZD\WRKRVWDFRPSDUDEOHFRQWHVWRUDOO\RXU
FXVWRPHUVZLOOIOHHWR6LWH%WRFKDVHWKDWVHYHQILJXUHMDFNSRW7KHSUREOHPLV
WKDW\RXKDYHRQO\XVHUVDQGWKHPRVW\RXFDQFKDUJHWKHPWRHQWHULV
SHUJDPH DQ\WKLQJKLJKHULVSURKLELWLYHO\H[SHQVLYH $QG\RX¶OOQHHG

PLOOLRQRUHYHQPLOOLRQLQDSUL]HSRROLIILUVWSUL]HLVYDOXHGDWPLOOLRQ
UHPHPEHU\RXVWLOOKDYHWRSD\VHFRQGSODFHWKLUGSODFHDQGEH\RQG 6R\RX
QHHGWRVRPHKRZTXDGUXSOHWKHQXPEHURIHQWULHV%XWKRZ"<RX¶UHDOUHDG\
SD\LQJKLJKFRVWSHUDFTXLVLWLRQIHHVWRVLWHVOLNH5RWR*ULQGHUVZKLFKFKDUJH
DFFRUGLQJWR+DUEHUDQ\ZKHUHEHWZHHQDQGSHUSHUVRQWKH\UHIHU
WR\RXUVLWHDQG\RX¶YHDOUHDG\SXW\RXUORJRRQHYHU\EXVWUDVKFDQDQG(631
VFUHDPLQJKHDGVVKRZRXWWKHUH<RX¶YHDOVRNLFNHGLQVRPHRI\RXURZQ
PRQH\ NQRZQDV³RYHUOD\´ WRVSLFHXSWKHSRW
7KHVROXWLRQLVVLPSOH<RXOHWHDFKFRQWHVWDQWHQWHUKXQGUHGVRIWLPHV
%XWHYHQJLYHQWKLVIUHHGRPDPDMRULW\RISHRSOHZLOOHQWHURQO\DIHZPRUH
WLPHVZKLFKZLOOKHOSEXWSUREDEO\ZRQ¶WJHW\RXDOO\RXQHHG,IKRZHYHU\RX
FDQDWWUDFWDIHZKLJKUROOHUVZKRDUHZLOOLQJWRERRNVHYHUDOKXQGUHGRUHYHQ
VHYHUDOWKRXVDQGHQWULHVDSLHFHWKHSDWKWRWKHPLOOLRQILUVWSUL]HEHFRPHVD
ORWPRUHPDQDJHDEOH$QGDVORQJDV\RXFDQPDNHVXUHWKRVHSOD\HUVNHHS
SRXULQJLQWKHLUWKRXVDQGVRIHQWULHV\RXFDQNHHSSRVWLQJWKHPLOOLRQILUVW
SUL]HDOORYHU\RXUDGV (DFKFRPSDQ\KDVLQVWLWXWHGFDSVRQWKHQXPEHURI
HQWULHVSHUSOD\HUEXWPRUHHQWHUSULVLQJKLJKUROOHUVKDYHIRXQGZD\VDURXQG
WKLV
1RZKRZHYHU\RXKDYHDQHYHQELJJHUSUREOHP<RXQHHGWKHKLJKUROOHU
PRUHWKDQKHQHHGV\RX<RXQHHGKLVHQWU\IHHVWRJDVXS\RXUSUL]HSRROV
DQG\RXDOVRQHHGWKHURXJKO\SHUFHQWVHUYLFHIHHKHSD\VIRUWKHKXQGUHGV
RIWKRXVDQGVRIGROODUVKHEHWVRQWKHVLWH,QELJFDVLQRVKLJKUROOHUVKDYH
EHHQNQRZQWRQHJRWLDWHUXOHVZLWKWKHKRXVH,IIRUH[DPSOHDZKDOHIURP
&KLQDZDQWVWRSOD\DYDULDQWRIEODFNMDFNLQZKLFKWKHGHDOHUKDVWRKLWRQVRIW
WKHFDVLQRHVSHFLDOO\LILWLVVWUXJJOLQJZLOOVRPHWLPHVDGMXVWWRSOHDVHWKH
ZKDOH
')6KLJKUROOHUVVLPLODUO\FRPHZLWKGHPDQGVDQGEHFDXVHWKHUH¶VQR
SRZHUIXOUHJXODWRU\ERG\LQYROYHG'UDIW.LQJVDQG)DQ'XHOKDYHEHHQPRVWO\
IUHHWRVHWWKHSDUDPHWHUVRISOD\ZKLFKDVLWWXUQVRXWLVQHDUDQDUFK\
HVSHFLDOO\IRUWKH')6HOLWH+LJKUROOHUVZDQWWREHDEOHWRXVHWKLUGSDUW\
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VRPHWKLQJWKDW\RXUDYHUDJHSOD\HUFDQQRWGR+LJKUROOHUVFDQJDLQDFFHVV
LQWR')6¶VLQQHUFLUFOHLQZKLFKWKH\JHWWREHRQILUVWQDPHWH[WLQJEDVLV
ZLWKH[HFXWLYHVDQGHPSOR\HHVDW'UDIW.LQJVDQG)DQ'XHO7KH\FDQRSHUDWH
XQGHUWKHFRYHURISODXVLEOHGHQLDELOLW\²LIRWKHUSOD\HUVFRPSODLQWKDWWKH
KLJKUROOHUKDVEHHQXVLQJWRROVWKDWGHVWUR\FRPSHWLWLYHEDODQFHKHPLJKW
H[SHFWWKHVLWHVWRVWLFNXSIRUKLP
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GLVDGYDQWDJH7KHLPEDODQFHGZLQQLQJVLQ')6KDYHEHHQDQRSHQVHFUHW
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WKHDFWRISURMHFWLQJSOD\HUSHUIRUPDQFHDQGVHOHFWLQJDOLQHXSWDNHVPRUH
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KHDGWRKHDGFRQWHVWVRQ'UDIW.LQJVIRUSULFHVEHWZHHQDQG2QFH
DJDLQ,ZDVPDWFKHGXSDJDLQVW'LQNSLHFHDQGJXQ]KLUHDORQJZLWKD
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')6DVLQSRNHUWKHHDVLHVWZD\WRZLQPRQH\LVWRWXUQDVXFNHULQWRDQ
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QRWKDYHDQHTXDOFKDQFHDQGHYHU\RQHLVQRWSOD\LQJRQWKHVDPHILHOG
³7KHPDMRUGDLO\IDQWDV\VLWHVGRQRWZDQWDWWHQWLRQGUDZQWRWKHVH
FRPSHWLWLYHLVVXHVEHFDXVHWKH\DUHDOVRDIUDLGWKDWGRLQJVRZLOOLQFUHDVHWKH
OLNHOLKRRGRIQHJDWLYHOHJDOFRQVHTXHQFHVIRUWKHP7KHLUUDWLRQDOHLVWKDWLIWKH
YDULRXVDWWRUQH\VJHQHUDODQGSURVHFXWRUVZHUHWREHFRPHNQRZOHGJHDEOH
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,DVNHG-XVWLQH6DFFRZK\)DQ'XHODOORZHGVFULSWLQJDWDOO6KHWROGPH
³<RXZDQWWRDOORZSHRSOHRQWKHVLWHWRPDNHWKHLUH[SHULHQFHPHDQLQJIXOO\
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ZRXOGLPPHGLDWHO\EHEDQQHGDQGWKDWWKHFRPSDQ\KDGFDXJKWDQGEDQQHG
SOD\HUVIRUXVLQJVFULSWVLQWKHSDVWEXWVKHGHFOLQHGWRUHOHDVHDQ\VSHFLILF
QDPHV6KHDOVRHVWLPDWHGWKDW)DQ'XHOKDGDSSURYHGDSSUR[LPDWHO\
VFULSWVRYHUDOODQGWKDWVRPHRIWKHVHZHUHEHQLJQYROXQWDU\GHYLFHVXVHGE\
VLWHVOLNH5RWRJULQGHUVWRWUDFNWKHZLQVRIWKHLUSOD\HUV:KHQDVNHGLISDUWRI
)DQ'XHO¶VGHFLVLRQWRDOORZVFULSWVZDVEDVHGRQDGHVLUHWRNHHSSOD\HUVIURP
WDNLQJPRUHRIWKHLUEXVLQHVVWR'UDIW.LQJV6DFFRVDLG³<RXGRKDYHWRWDNH
WKDWLQWRDFFRXQW²LIVRPHRQHLVSOD\LQJKXQGUHGVRIWKRXVDQGVRIGROODUVDQG
FRPHVDQGVD\Vµ,KDYHVRPHLGHDVWKDWZRXOGKHOSPHNHHSGRLQJZKDW,¶P
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